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~ypn3__ Setting Interest Rates
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» Spread to U.S. Treasuries

> Term

> Amount




,ﬁ{gjoig Investment Considerations

= | ender Investment Alternatives

» Amortization

> Prepayment risk




~~yp3 Lowering Interest Rates
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* No offset or fully stipulated savings
* Prepayment penalty or defeasance
* Procedure for contractor substitution

» Develop cost effective performance
bond or credit enhancement




~=2003 Recent Transactions

= No Offset Pricing vs. Stipulated Pricing

* Financing a foreign currency transaction




2003 The Future
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» Rising Interest Rates

= Changes in ESCO Industry




